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Market Expectations

Ahead of the September MPC decision, Chase Securities polled
market participants to gauge sentiment on:

Expected policy-rate action

PKR/USD parity outlook in FY-27

September 2026 CPI expectation & its key drivers
Whether FY-27 inflation has peaked in August

A total of 22 participants provided their insights.

These responses help identify prevailing market sentiment and
gauge confidence ahead of the policy rate decision.
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64%

of participants expect no
change

11.0%

The median of participant
expectations for
September CPI (YoY).

021-35293054-60

32.0%

of participants expect a
hike

62%

of participants believe FY-
27 YoY inflation has
peaked in Aug
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Expected Policy-Rate Decision

- 64%

- Seven of 22 respondents anticipate a rate hike
- Only one expects a cut

- Bias is firmly toward a hold-to-hawkish stance

= Hold (no change) Hike = Cut

A clear majority (64%) expect the SBP to keep the policy rate unchanged in September; the balance skews toward a hike
rather than a cut.
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Magnitude of the Expected Movement

Magnitude of Expected Move (responses) + 50 b p s

Hike 100 bps 4.55%

Hike 50 bps 18.18%

- Among those expecting a move, 50 bps
Hike 25 bps 9.09% dominates
Hike expectations outnumber the single

vocrenae. | - vote for 2 100-bps cut

Responses cluster tightly around no
Cut 100 bps . 4.55% change

0.00% 10.00% 20.00% 30.00% 40.00% 50.00% 60.00% 70.00%

Participants expecting a hike concentrate on a 25-50 bps hike; conviction for a large cut is effectively absent.
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PKR/USD Parity by June 2027

= 270-290

41%

270-280

Most responses cluster in the PKR 270-280 range
- A minority sees the rupee weaker than 295

- Views imply slight, gradual depreciation

m PKR 270-280 PKR 280-290 = PKR 290-300 = PKR 295-305

Expectations for the rupee cluster in the PKR 270-280/USD range by June 2027, pointing towards a slight depreciation.
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September CPI Inflation (YoY)

September CPI, YoY — distribution o)
11.0%

45.00%

40.00%

40.00%

35.00%

30.00% Based on 15 numeric responses

Range spans 9.5-15%
Modal expectation sits in the 10-12% band

25.00%
20.00%

15.00%

10.00% 6.67% 6.67%
0.00%

8-10% 10-12% 12-13% >13%

Participants place September headline CPIl around 11.0% YoY (median of responses), with responses concentrated in the 10-13%
range.
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Key Drivers of September Inflation

19.0% Food & Transport

m Transport & Food

® Housing, Water, Electricity, .
Gas & Other Fuels (HWEGF) - Food & Transport dominate the responses

& Food Each participant selected their top two

o,
o) HWEGF & Transport drivers

23.8%

Food and transport were identified as the primary drivers of the September reading, according to the top two choices
selected by each of the 21 respondents.
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Has FY-27 Inflation Already Peaked?

62%

- Eight of 21 see a higher peak ahead

62%

- A meaningful minority still expects upside

. Consensus leans toward disinflation from here

= Yes — peaked in August No — higher peak still ahead

A majority (62%) believe headline CPI peaked in August, though a sizeable minority still sees a higher YoY peak later in FY-27.
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Disclaimer

Analyst Certification:

All of the views expressed in this report accurately reflect the personal views of the responsible analyst(s) about any and all of the subject securities or issuers. No part of the
compensation of the responsible analyst(s) named herein is, or will be, directly or indirectly, related to the specific recormmendations or views expressed by the responsible analyst(s) in
this report.

Disclaimer:

This information and opinion contained in this report have been complied by our research department from sources believed by it to be reliable and in good faith, but no representation
or warranty, express or implied, is made as to their accuracy, completeness or correctness. All opinions and estimates contained in the document constitute the department’s judgment
as of the date of this document and are subject to change without notice and are provided in good faith but without legal responsibility.

This report is not, and should not be construed as, an offer to sell or a solicitation of an offer to BUY any securities. Chase Securities Pakistan Private Limited (the company) or persons
connected with it may from time to time have an investment banking or other relationship, including but not limited to, the participation or investment in commercial banking
transactions (including loans) with some or all of the issuers mentioned therein, either for their own account or the account of their customers. Persons connected with the company
may provide or have provided corporate finance and other services to the issuer of the securities mentioned herein, including the issuance of options on securities mentioned herein or
any related investment and may make a purchase and/or sale, or offer to make a purchase and/or sale of the securities or any related investment from time to time in the open market
or otherwise, in each case either as principal or agent.

nou noou

This report may contain forward looking statements which are often but not always identified by the use of words such as “anticipate”, “believe”, “estimate”, “intend”, “plan”, “expect”,
“forecast”, “predict” and “project” and statements that an event or result “may”, “will”, “can”, “should”, “could” or “might” occur or be achieved and other similar expressions. Such forward
looking statements are based on assumptions made and information currently available to us and are subject to certain risks and uncertainties that could cause the actual results to
differ materially from those expressed in any forward-looking statements. Readers are cautioned not to place undue relevance on these forward-looking statements. Chase Securities
Pakistan Private Limited expressly disclaims any obligation to update or revise any such forward looking statements to reflect new information, events or circumstances after the date of

this publication or to reflect the occurrence of unanticipated events.

Rating Definition
Exchange rate fluctuations may affect the return to investors. Neither the company or any of its affiliates, nor any other person, accepts any Buy Total stgock return >15%
liability whatsoever for any direct or consequential loss arising from any use of this report or the information contained therein. Chase Neutral Total stock return between 0%
Securities Pakistan Private Limited, its respective affiliate companies, associates, directors and/or employees may have investments in -15%
securities or derivatives of securities of companies mentioned in this report, and may make investment decisions that are inconsistent with Sell Total Stock return < 0%

the views expressed in this report.
* Total stock return = capital gains + dividend yield
Valuation Methodology:

» Period end target prices, Chase Securities Pakistan Private Limited uses different valuation methodologies including but not limited to:
* Discounted cash flow (DCF, DDM)

+ Relative Valuation (P/E, P/B, P/S etc.)

* Equity & Asset return o arrive at our based methodologies (EVA, Residual Income etc.)
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