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Pakistan Economy 
IMF: Staff Level agreement reached 
4th Review underscores need for Structural Reforms 

The IMF announced that it had reached a staff-level agreement (SLA) on the 4th 
review of the Extended Fund Facility (EFF) and the 3rd review of the Resilience and 
Sustainability Facility (RSF). Subject to approval by the IMF Executive Board, Pakistan 
will gain access to about USD 1.0Bn under the EFF and USD 210Mn under the RSF, 
bringing total disbursements under the two programs to around USD 5.7Bn.  

The IMF noted that Pakistan’s program implementation remains broadly on track 
despite a difficult external environment, including regional geopolitical tensions and 
energy-price shocks. Supported by IMF-backed policies, Pakistan has maintained 
macroeconomic stability. Real GDP growth reached 4% during 9MFY26, with full-year 
growth estimated at 3.6%. Inflation, which peaked in May’26, moderated to 
approximately 10.3% by Sep’26, while core inflation remained contained. The 
current account remained broadly balanced, helped by strong remittances, and 
foreign exchange reserves increased to around USD 21.5Bn by end-Sep’26. Sovereign 
credit-rating upgrades and renewed access to international capital markets were 
cited as evidence of improved policy credibility.  

IMF Policy Priorities 

The IMF emphasized that risks remain elevated, particularly from geopolitical 
developments, volatile energy prices, tighter global financial conditions, and 
disruptions to trade. Consequently, Pakistan’s authorities reaffirmed their 
commitment to disciplined macroeconomic management. Key priorities include (1) 
maintaining a strong fiscal stance centered on a 2% of GDP primary surplus in FY27, 
(2) strengthening tax administration through digitalization and risk-based audits, and 
(3) implementing broader tax reforms to make the system more efficient, equitable, 
and growth-friendly. The Fund also welcomed ongoing efforts to improve public 
financial management, enhance transparency, strengthen procurement and 
investment planning, and reduce debt-related risks. In social sectors, the authorities 
have reversed a long-term decline in spending on health and education, increasing 
allocations from 2.2% of GDP in FY24 to 2.5% in FY26, with a target of 2.8% in FY27. 

On monetary and external policies, the IMF advised the State Bank of Pakistan to 
maintain an appropriately tight monetary stance until inflation returns sustainably to 
its target range. Continued exchange-rate flexibility, reserve accumulation, foreign-
exchange market liberalization, and deeper financial markets were highlighted as 
important tools for resilience and private-sector development. 

Beyond stabilization, the Article IV consultations focused on structural reforms 
aimed at boosting productivity, investment, exports, and job creation. The IMF urged 
progress in competition policy, privatization, state-owned enterprise governance, 
trade liberalization, and anti-corruption measures. Under the RSF, Pakistan is also 
advancing climate-related reforms, including improved disaster-risk financing, 
climate-sensitive public investment planning, irrigation-water pricing reforms, 
better-targeted electricity subsidies, energy-efficiency measures, and transport 
decarbonization. 

Market vantage point 

Progress under the IMF program is expected to support investor confidence and 
external stability, although sustained structural reforms remain critical to improving 
Pakistan's medium-term growth outlook. 
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IMF Program: Schedule of Reviews

~US$ Bn %

25-Sep-24 1.0 12% Approval of EFF arrangement

15-Mar-25 1.0 12% 1st EFF review

15-Sep-25 1.2 14% 2nd EFF & RSF review

15-Mar-26 1.2 14% 3rd EFF & RSF review

15-Sep-26 1.2 14% 4th EFF & RSF review

15-Mar-27 1.3 16% 5th EFF & RSF review

15-Sep-27 1.4 17% 6th EFF & RSF review

8.3

Source: IMF, Foundation Research, Sep 2026
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