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Status Quo likely to prevail yet again at the MPC

National Consumer Price Index (NCPI)
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macroeconomic stabilization, specially on the external front. SR A ISR
»  However, the MPC does remain cognizant of a worsened NCPI Monetary Policy Announcements History
outlook for the rest of FY27 due to the geopolitical conditions as MPSDate  Stance PEIf::;tIIQ‘;e
outlined in its statement after the Sep’26 'no-change’ announce- 27-Jan-25  -100bps 12.00%
ment. The point is even while recognizing that headline inflation 10-Mar-25  Unchanged ~ 12.00%
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ward basis continues to remain comfortably positive. Hence, the 15-Sep-25  Unchanged  11.00%
case for maintaining "Status-Quo’. 27-Oct-25  Unchanged  11.00%
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Y To note the IMF has revised its NCPI forecast for Pakistan to 9.9% 26-Jan-26  Unchanged 10.50%
(8.4% earlier) for FY27 as per the latest reports—but the real- 9-Mar-26  Unchanged ~ 10.50%
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but only modestly, curbing fears of any demand-side pressures. 14-Sep-26  Unchanged  11.50%
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interest rate would still remain positive and near its long-term

average more or less. Moreover, economic activity has picked-up

) Finally, Pakistan’s external position remains rock-solid on ac-

count of: i) contained current account deficit despite the surge in ~ Change in Secondary Market Yields (bps)

global energy prices; ii) stable FX reserves (gradually growing); 70 1 63

iii) timely debt servicing; & iv) a positive outlook for official in- 60 53 l
flows i.e. USD 1.2Bn tranche expected from the IMF after comple- U8 al 40 . -
tion of the latest EFF & RSF reviews. Further, even while the US 407 33 . . .
dollar has strengthened recently amid record high yields on US 22 -

Treasuries leading to capital flight from several emerging econo- 10 |

mies like India, etc. the Rupee continues to display remarkable X X X X

stability —appreciating slightly against the greenback instead. 3M 6M  1Yr 3Yr 5Yr 10Yr
Source: MUFAP & TSL Research
*Difference between as on 14-Sep-26 and 22-Oct-26

y Consequently, in light of the above discussion, the rationale to

increase the policy rate at this point does not seem worthy of

much weight—under the prevailing macroeconomic conditions. Mustafa Mustansir A°
This is also reflected in the relatively lower uptick in secondary mustafa@taurus.com.pk
market yields since the last MPC than one would prefer to call 92-021-35216403

with certainty for a hike in the policy rate in the next MPC.
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Disclaimer
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mation purposes only. Under no circumstances is to be used or considered as an offer to sell or solicitation of any
offer to buy. While all reasonable care has been taken to ensure that the information contained therein is not untrue
or misleading at the time of publication, we make no representation as to its accuracy or completeness and it
should not be relied upon as such.

This report is provided solely for the information of professional advisers who are expected to make their own in-
vestment decisions without undue reliance on this report. Statements regarding future prospects may not be real-
ized while all such information and opinions are subject to change without notice. TSL recommends investors to
independently evaluate particular investments and strategies and it encourages investors to seek the advice of a
financial advisor.

Investments in capital markets are subject to market risk and TSL accepts no responsibility whatsoever for any di-
rect or indirect consequential loss arising from any use of this report or its contents. In particular, the report takes
no account of the investment objectives, financial situation and particular needs of individuals, who should seek
further advice before making any investment or rely upon their own judgment and acumen before making any in-
vestment. The views expressed in this document are those of the TSL Research Department and do not necessarily
reflect those of TSL or its directors.

This research report has been prepared in a fiduciary capacity towards clients and in compliance with the Research
Analyst Regulations, 2015 as amended. TSL may, to the extent permissible by applicable law or regulation, use the
above material, conclusions, research or analysis in which they are based before the material is disseminated to
their customers.

TSL, as a full-service firm, has/intends to have business relationships, including investment-banking relationships,
with the companies in this report. Investors should be aware that TSL may have a conflict of interest that could af-
fect the objectivity of the report. Investors should consider this report as only a single factor in making their invest-
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through other sources (social media, website, blogs etc.) under the name of the organization. TSL Management re-
serves the right to take action against unauthorized reproduction, distribution or publication of its reports.
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ficers and directors have neither served as a director/officer in any company under TSL research coverage in the past 3 years nor received
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Taurus Stock Rating System

TSL employs a 3-tier rating mechanism i.e ‘BUY’, "'HOLD’ and ‘SELL’, which is based upon the level of expected return for a specific stock.
When total return (capital gain + dividends) exceeds 16%, a '‘BUY’ rating is assigned. A ‘SELL’ rating is issued whenever total return is less
than -6% and for return in between the 2 ranges, ‘'HOLD' rating is meted out. Different securities firms use a variety of rating terms/systems
to describe their recommendations. Similar rating terms used by other securities companies may not be equivalent to TSL rating system.

Time horizon is usually the annual financial reporting period of the company (unless otherwise mentioned in the report). Ratings are updat-
ed daily and can therefore change daily. They can change because of a move in the stock's price, a change in the analyst's estimate of the
stock's fair value, a change in the analyst's assessment of a company's business risk, or a combination of any of these factors. In addition,
research reports contain information carrying the analyst’s views and investors should carefully read the entire research report and not infer
its contents from the rating ascribed by the analyst. In any case, ratings or research should not be used or relied upon as investment advice.
An investor’s decision to buy, sell or hold a stock should depend on individual circumstances (such as the investors existing holdings or in-
vestment objectives) and other considerations.

Target Price and Risk Disclosures

Any inability to compete successfully in the markets may harm the business. This could be a result of many factors which may include (but
not limited to) geographic mix and introduction of improved products or service offerings by competitors. The results of operations may be
materially affected by global economic conditions generally, including conditions in financial markets. The company is exposed to market
risks, such as changes in interest rates, foreign exchange rates and input prices. From time to time, the company may enter into transactions,
including transactions in derivative instruments, to manage/ offset certain of these exposures. Where a target price is provided, the valuation
methodology used to determine such target price has a reasonable basis and is accompanied by material risk disclosures that may impede
achievement of the target price. The report clearly discloses the target price and the target date on which such target price is expected to be
achieved.

Valuation Methodology

To arrive at our period end target prices, TSL uses different valuation methodologies including

* Discounted cash flow (DCF, DDM)

* Justified price to book (JPB)

* Relative Valuation (P/E, P/B, P/S, EV/EBITDA, EV /Revenue etc.)

* Equity & Asset return based methodologies (EVA, Residual Income etc.)
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Frequently Used Acronyms

TP Target Price DCF  Discounted Cash Flows FCF Free Cash Flows

FCFE Free Cash Flows to Equity FCFF  Free Cash Flows to Firm DDM Dividend Discount Model
SOTP Sum of the Parts P/E Price to Earnings ratio P/BVPS Price to Book ratio

P/S Price to Sales EVA  Economic Valued Added BVPS Book Value per Share
EPS Earnings per Share DPS Dividend per Share DY Dividend Yield

ROE  Return on Equity ROA  Return on Assets JPB Justified Price to Book
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