JS Research Beep

Pakistan Auto Sector ﬁ] S Gl()bal

October 28, 2026 S Global Capital Limited

INDU: FY26 Corporate analyst briefing takeaways

Indus Motors Ltd (INDU) conducted its corporate briefing today to discuss FY26/1QFY27 results and outlook.
To recall, the company reported EPS of Rs93.95, up 10% YoY, largely owing to a 20% YoY increase in net sales

on back of a 34% YoY rise in volumes. The company also announced a payout Rs56/sh alongside the results.

We maintain a Buy call on the stock with a TP of Rs2,820. Additionally, the stock offers an FY27F dividend yield
of 11%.

= Management apprised that the company’s long-term strategy will  Bjoomberg Code: INDU PA
depend on clarity on the auto policy. Management shared that  Target Price: Rs2,820
finalization could take another 2-3 months, with IMF nod and  Market Price: Rs1,824.29
cabinet and parliamentary approvals still pending. However, the = Market Cap: Rs141bn, US$508mn

timeline could extend as far as Jun-2027. 1-yr ADTO: 0.02mn shrs, Rs49mn, US$0.2mn

1-yr High / Low: Rs2,219.01/1,713.10
= INDU expects auto sales to decline in FY27, largely due t0  Eciimated free float: 14mn shares (18%)

uncertainty surrounding the auto policy.

= Localization remains a key focus as the draft policy also proposes a  |INDU: Key Statistics

delta of around 20% on imported vs localized parts. (Rs mn) FY25 FY26 FY27F
Sales 215,137 258,755 266,195
= Man men ri h fl jons in gr margins (159
anagement attributed the QoQ fluctuations in gross margins (15% YoY Growth 41% 20% 3%
. o . . .
in 1QFY27 vs 10% in 4QFY26) primarily to changes in sales volumes, Gross Margin 15% 14% 14%
sales mix and localization levels. PAT 23010 25506 27,391
o o YoY Growth 53%  11% 7%
= Company sees significant growth opportunities in the A and B car
_ _ _ EPS (Rs) 202.74 32450 348.49
segments, driven by the expanding middle class.
DPS (Rs) 176.00 195.00 208.00
= Based on PAMA volumes, Fortuner and Hilux each account for 50% P/E (x) 6.53 6.35 5.23
. . . . . . 0, 0, 0,
of combined sales in their respective segments, while Yaris and DY 9% 9% 1%
. Source: Company accounts, JS Research
Corolla account for 60% and 40%, respectively, of sedan sales. FY25 & FY26 Multiples calculated on average
prices
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Rating System

JS Global Capital Limited uses a 3-tier rating system i.e. Buy, Hold and Sell, based on the level of expected return. Time horizon is usually
the annual financial reporting period of the company.
‘Buy’: Stock will outperform the average total return of stocks in our universe
‘Hold’: Stock will perform in line with the average total return of stocks in our universe

‘Sell’: Stock will underperform the average total return of stocks in our universe
Target price risk
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change in laws, rules and regulations pertaining to the business of the Company as well as a change in any governmental policy. The
results of operations may also be materially affected by global and country-specific economic conditions, including but not limited to
commodity prices, prices of similar products internationally and locally, changes in the overall market dynamics, liquidity and financial
position of the Company and change in macro-economic indicators. The company is exposed to market risks, such as changes in interest
rates, foreign exchange rates and input prices. From time to time, the company may enter into transactions, including transactions in
derivative instruments, to manage certain of these exposures.
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which could be a cause of conflict of interest in issuing this report.

Disclaimer of Liability

No guaranty, representation or warranty, expressed or implied, is made as to the accuracy, completeness, reasonableness, correctness,
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in this report.

All information as given in this report may or may not prove to be correct, and is subject to change without notice due to market forces
and/or other factors not in the knowledge of or beyond the control of JS Global or the Research Analyst(s), and neither JS Global nor any
of its analysts, traders, employees, executives, directors, sponsors, officers or advisors accept any responsibility for updating this report
and therefore, it should not be assumed that the information contained herein is necessarily complete, accurate, reliable or up-to-date at
any given time.

The client is solely responsible for making his/her own independent investigation, appraisal, usability, suitability or purposefulness of the
information contained in this report. In particular, the report takes no account of the investment objectives, financial situation and particular
needs of investors who should seek further professional advice or rely upon their own judgment and acumen before making any investment.
This report should also not be considered as a reflection on the concerned company’s management and its performances or ability, or
appreciation or criticism, as to the affairs or operations of such company or institution

Consequently, JS Global and its officers, directors, sponsors, employees, executives, consultants, advisors and analysts accept no
responsibility or liability towards the Client, and assume no obligation to do (or not to do) anything with respect to the information contained
in this report. Research Analyst(s) and JS Global shall also not be liable in any way and under any circumstances whatsoever for any loss,
penalty, expense, charge or claim that may be suffered/incurred by the client as a result of receiving, using, or having complied and
distributing this report.
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